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SYNOPSI S

On 02/01/2007 at approximately 1630 hours, SA DISHSIGISE conducted a
tel ephonic interview of Carol Marie PASELK. On 02/05/2007 at 0957 hours,
SA BB and Special Investigator (SI) DISEOIISEE of the Texas

Conmmi ssion on Environnental Quality (TCEQ, Special |nvestigation
Section, conducted an interview of PASELK at her residence |ocated at 330
County Road 1169, Brashear, TX 75420. Additionally, SA [QISl] has had
nunmer ous tel ephone conversations with PASELK from 02/01/2007 through

03/ 08/ 2007.

DETAI LS

On 02/01/ 2007 at approximately 1630 hours, SA DISHSISISEN conducted a
tel ephonic interview of Carol Marie PASELK. On 02/05/2007 at 0957 hours,
SA BB and Special Investigator (S) BISHCINISEEN of the Texas

Comm ssion on Environnental Quality (TCEQ, Special |nvestigation
Section, conducted an interview of PASELK at her residence |ocated at 330
County Road 1169, Brashear, TX 75420. Additionally, SA- has had
nuner ous tel ephone conversations with PASELK from 02/01/2007 through

03/ 08/ 2007. Personal information for PASELK is as foll ows:

Ful | Name: Carol Marie PASELK; WF, 55", 165 | bs, brown eyes, brown
hair;

DOB: 12/26/1951; TXDL: 22454520; SSN:. 547-88-1599; CA SID. CA11899955;
Address: 330 County Road 1169, Brashear, TX 75420, (903) 485-2482;
Currently sel f-enpl oyed.

PASELK was advi sed of the purpose of the interview and consented to the
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interview. PASELK then provided the foll ow ng statenents:

PASELK stated that in 2004, she noved to Texas from California. PASELK

expl ai ned that she and EIEEEEICE (0 Still resides

in California), bought the 45 acre horse ranch in March of 2004. PASELK
stated that only she and NG ' csi de
on the horse ranch which is located at 330 County Road 1169, Brashear, TX
75420.

Concerni ng the di scharge onto her property fromthe neighboring dairy
that occurred in January of 2005, PASELK provided the follow ng
st at ement s:

PASELK stated that on Wednesday, 01/19/2005, she and _ wer e | eaving
the horse ranch at approxinmately 1300 hours when she noticed a trenendous
anmpunt of water flooding onto her property fromthe neighboring dairy's
pasture. PASELK stated that the neighboring dairy is owned by QIS
BN od RIRNOINNENDIONG) PASELK stated that [(QEQHl goes by the
ni cknane "[QIll" because @] chews Copenhagen tobacco. PASELK stated that
she got out of her truck prior to | eaving the horse ranch and | ooked at
the liquid that was quickly flowi ng onto her property fromthe northeast.
PASELK stated that the |iquid appeared dark in color and was fl ow ng
qui ckly onto her property, where it was then entering a small naturally
occurring creek and flowi ng west. PASELK said that the liquid had
completely filled the creek and fl ooded the adjacent land. |In the creek,
PASELK said the liquid quickly flowed west through the full course of the
creek on her property, and continued its westerly flowin the creek onto
her neighbor's, BISHSIISEE < rroperty. PASELK said that she didn't
know any better and assunmed that the |liquid was water possibly froma
broken water |ine somewhere on QNN rroperty. PASELK stated that she
got back into the truck, and she and QJQNGI then drove to the dairy.

PASELK stated at the dairy, she encountered QIS and DISHEE daughter.
PASELK stated that [QIGl] has two daughters, and the daughter with (DR
on this date PASELK described as being "a young, attractive girl with
shoul der length blond hair." From photographs provided by SA DI
PASELK later identified QISHCIISEINNEE s the DIDEQIRE rresent with
BRI at the dairy on 01/19/2005. PASELK stated that she informed QIR
of the large amount of liquid flow ng onto her property from[Qg] PASELK
said she told QNG that she thought the source of the |iquid mght be a
broken water |ine, and she asked — to "check it out."” PASELK stated
that QNG | ndicated that @ did not know where the water was comi ng
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from but that - woul d check it out on - four wheeler. PASELK st ated
that at this tine, [JNSNGE daughter, CAUDLE, stated "Dad, you're punping
out the lagoon.” PASELK stated that [l turned and | ooked at [l
daughter and with gl hand made a notion and then stated "yeah, but
that's over there.” PASELK said that QI hand notion indicated that
Bl was punping [Qll waste | agoon sonewhere to the north or northeast.
PASELK said that at this tinme, she was not suspicious of () (). (b) ] and
assuned that [ would check it out as she had asked.

PASELK stated that she left the dairy and went into Sul phur Springs, TX
to have lunch and pay bills as planned. PASELK stated that she paid
bills at Fidelity Express, FTC Electric, and went to the Northeast Texas
Farmers COOP to pickup feed and other supplies. PASELK stated that she
returned to her horse ranch at approximately 1600 hours. Upon driving

t hrough the gate, PASELK said she observed that the |iquid discharge was
still flowng onto her property at an incredible rate. PASELK stated
that she went inside her house and contacted the Shirley Water Supply
Corporation. PASELK said that within 15 mnutes, an ol der gentleman with
the Shirley Water Supply Corporation arrived at her property and observed
the di scharge com ng onto her property fromthe dairy. PASELK |ater

revi ened phot ographs provided by SA [QIQl] and identified James Wley
BIDIDINIBE 2s the man fromthe Shirley Water Supply Corporation that came
to her property on 01/19/2005. PASELK said that after observing the
discharge for a few monents, DISHESISIRN commented that the water | ook
like "blackwater," and that it was not water fromthe Shirley Water
Supply Corporation, because their water lines ran on the opposite side of
the road. PASELK said that it was at this tinme and based on QIS
conment that the water |ooked |ike blackwater that she recalled the
comrents nade by [QNQNGNN daughter in regards to (NG runpi ng out the
dairy's waste | agoon. PASELK stated she asked [DISHSISIRN hat she should
do, to which _ said "I don't want to get in the nmiddle of it -
you can call the Hopkins County Environnental Board."

PASELK stated that DISHSISE 'cft. and she went back inside the house to
use the tel ephone. PASELK stated that after a few calls, she was put in
contact with DISHSISISE t he Hopkins County Environnmental Oficer.
PASELK stated that sonetine after 1700 hours, _ arrived at her
property. PASELK stated that QI al so observed massive anpunts of the
dark browni sh-black liquid flowing onto her property at a high rate.
PASELK stated that QNI did not bring a camera and did not bring any
type of sanpling equipnent. PASELK stated that QNN did take a few
phot ographs using [l cellular telephone. PASELK stated that QNI 3al so
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made comments like "I've never seen anything like this."™ PASELK stated
that after staying at her property for a short tine, (NN |eft her
property and advised her that [ was going to the dairy to conduct
further investigation. PASELK said the follow ng norning (01/20/2005),

she spoke with (DRI via tel ephone and QI advi sed her that QIS had
admtted to enptying Q] waste |agoon and that QI BISEEE vwes sorry the
di scharge got onto her property.

PASELK stated that what followed was a series of frustrating tel ephone
calls to various government agencies including EPA Region 6, the TCEQ,
the Texas State Soil and Water Conservation Board (TSSWCB), and United
St ates Congressman Ral ph HALL's offi ce.

PASELK stated that her call to the TSSWCB vyi el ded results. PASELK st at ed
that she talked to DISHEDIGISEE | » Munt Pleasant, TX, who said [ would
have an investigator cone out the follow ng norning and conduct an
investigation. PASELK stated that on Friday, 01/21/2005, BISHEDIE of
the TSSWCB arrived at her property. PASELK said that (NGl had a younger
man with [Qill al so. PASELK said that Q] toured her horse ranch and
then left her property stating [ was going to the RABUN Dairy next.
PASELK sai d that even on this day, 01/21/2005, there still remained
standi ng puddles of liquid cattle waste in her creek bed and on her [ and,
which were observed by (G} and the other man. Prior to |eaving her
property, QNS told PASELK that if [ finds the RABUN Dairy abided by
their Water Quality Managenent Plan, then [ [[BJSE@N vwoul d be unable to
decertify the dairy.

PASELK stated that during this tinme her greatest concern was for her
horses. PASELK expl ai ned that she had approximtely forty horses on the
property at this time, and several of the horses had eaten hay and grass
in the area that was saturated with the liquid cattle waste. PASELK
stated that out of desperation, later that same evening (01/21/2005), she
cont act ed _, the chairman of the TSSWCB. PASELK st ated that
B  nforned her that if [DESNSIESEN erort indicated the RABUN Dairy
shoul d be decertified, it would still be several days before the TSSWCB
coul d nmeet and vote on the reconmendati on for decertification.

PASELK said that within the next few days, she spoke with a | awyer at the
Texas Departnent of State Health Services (TDSHS), and wote at |east two
letters to Texas Governor Rick PERRY, which she copied to several other
agenci es including EPA Region 6 and the TCEQ
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PASELK stated that on 01/26/2005 RISICINISE the Regional Director of
the TCEQ s Tyler, TX office and nmenmbers of [Qii] staff visited her
property to conduct an investigation. PASELK stated that even on this
date, one week after the illegal discharge fromthe dairy onto her
property, there were still standing puddles of liquid cattle waste in her
creek bed. PASELK stated that the TCEQ enpl oyees took approximtely 2
sanpl es fromthe standing puddles of liquid cattle waste. PASELK said
the TCEQ enpl oyees did not take soil sanples.

Regardi ng the deat hs of several horses which PASELK cl ai ns were caused by
the illegal discharge of liquid cattle waste onto her property by the
RABUN Dairy, PASELK made the follow ng statenents: PASELK stated that
within a few days of the 01/19/2005 illegal discharge, she rushed a

t hor oughbred mare previously "in-foal" to the Rockwall Equine Clinic
where the mare was found to no longer be "in-foal." On 02/09/2005,
PASELK said she rushed a purebred Arabian mare to the Rockwal |l Equine
Clinic where that mare was found to be in distress because her foal had
died inutero. PASELK stated that |abor was induced and the dead foal was
delivered. PASELK stated that a few hours later the purebred Arabian
mare had to be euthani zed. PASELK stated that she transported the dead
mare and foal to the Texas Veterinary Medical Diagnostic Laboratories
(TVvMDL) at College Station, TX, where necropsies were performed. PASELK
said a few weeks |l ater, she transported another thoroughbred mare with
foal to the Rockwall Equine dinic because the mare was refluxing a
thick, {JGEl f!uid through her nostrils. PASELK stated that |abor was

i nduced and the mare delivered her foal. PASELK said a blood panel was
taken of the foal upon birth which indicated el evated | evels of white

bl ood cells, indicative of an infection. PASELK stated that the foal was
eut hani zed shortly thereafter. PASELK stated that she then drove this
dead foal to the TVMDL for necropsy. PASELK stated a few days after this
event, she rushed anot her thoroughbred mare to the Rockwall Equine dinic
that was also in-foal. PASELK stated that this mare delivered a filly.
PASELK stated that on veterinary orders, this mare, her new filly, and
the ot her thoroughbred mare that she previously rushed to the Rockwal
Equi ne dinic, are being boarded away from her horse ranch

PASELK stated a short time after having transported the horses to the
TVMDL for necropsies, she was provided with the results of the
necropsi es. PASELK said the necropsies concluded that the mare and foal s
died as the result of toxic exposure to pathogens conmonly found in dairy
| agoon effl uent.
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PASELK stated that she did not intend to sue QG for the illegal

di scharge of liquid cattle waste onto her property, but rather, she
sinply wanted Q] to apol ogize to her and conpensate her for the dead
horses. PASELK stated that what started the |lawsuit was an unsolicited
contact from QNN | nsurance conpany, State Farm |nsurance, regarding a
claim PASELK stated that beginning in approximately June of 2005, she
met with State Farm Insurance representatives and attorney [DEESDIGN who
represented the RABUN Dairy. PASELK stated that she provided themwi th
detailed infornmation including photographs and i nfornati on she had

obtai ned fromthe TCEQ TSSWCB, _, and the TVMDL.

PASELK stated that prior to the end of 2005, she filed a | awsuit agai nst
RIS | n Hopkins County District Court. PASELK said she filed the

| awsuit because (1) her veterinarians and a nicrobiol ogist that reviewed
t he necropsi es each advised her to renove all the horses from her ranch
out of concern that the ranch was now contam nated with deadly pathogens
as a result of QNN i!!egal discharge; (2), she is unable to market
her horse ranch and horses for breedi ng services out of concern that a
horse boarded at her ranch for breeding night end up dead or diseased as
a result of the contam nated ranch; and (3), she has | ost a considerable
anmount of noney and is continuing to incur expenses for the offsite
boardi ng of three of her own horses.

PASELK stated that she initially had an attorney representing her naned
RIS out of Sugarland, TX, and then an attorney from

Rockwal I, TX, nared SISHSIGISE (rhonetic). However, PASELK stated she
could not afford either attorney so she is now representing herself in
the lawsuit.

As part of the lawsuit, PASELK stated that in 2005 she was deposed by
BN attorney, DIONCEQIONN During her deposition, PASELK said that
BIBl asked her if she had ever been arrested or indicted. PASELK said
she told Q@] "! don't think so." PASELK stated that [{JJgQ then informed
her that she had been indicted in Lodi, CA, on nunerous counts of
i nsurance fraud and that there was an active arrest warrant out for her.
PASELK said that |Qigl] al so threatened to turn her in because as an
officer of the court @ was obliged to do so. PASELK stated that she
becane conpletely flustered and did not know what [Nl was tal king about.
PASELK stated that after the deposition was over, she |ooked into the
matter and di scover that it was related to a truck that she once owned
when she lived in California.
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PASELK expl ai ned that on the advice of her insurance agent in California,
she hired a man to repair her truck. PASELK stated that the man offered
her a tenporary truck to use while [ took possession of her truck in
order to repair it. PASELK stated that the nan absconded with her truck
after she paid Q] several thousand dollars for repair work. PASELK
stated that when it becane clear the man was not going to give her truck
back, she filed a police report clainmng the truck was stolen by the man
PASELK stated her insurance conpany offered her paynment for the stolen
truck, but PASELK told her insurance conpany that the ampbunt they offered
was far |ess than what she had actually paid for the truck including the
recent repair noney. PASELK stated that her insurance conpany offered to
conmpensate her for the repair work if she could provide receipts. PASELK
stated that she searched her records and found some handwitten receipts
fromthe man she clainmed stole her truck. PASELK said the handwitten
receipts were illegible, so in an attenpt to nmake the receipts nore
clear, she used software on her conputer to produce conputer-generated
recei pts that had the same information as the handwitten receipts.
PASELK said she submtted those receipts to her insurance conpany, and
her insurance conpany paid her claimincluding the extra noney for the
repair work. After (Il infornmed her of the indictment and arrest
warrant - and after she had an opportunity to check into it, PASELK said
she was shocked to |earn that the nan she paid to repair her truck had
made clainms that she had not paid Q] for the work, and under California
law, §@] was able to "quick-deed" the truck to [QENGE and sell it.
PASELK stated that apparently her insurance conpany had found out this
i nformati on regarding the disposition of the truck and began
i nvestigating her for insurance fraud. PASELK stated that the sale of
the truck coupled with the receipts that they believed she fabricated
resulted in them [her insurance conpany] filing charges against her in
California. PASELK stated that her insurance conpany never infornmed her
of the investigation, and never notified her that they were going to file
charges against her. PASELK said that the noney she paid for the repair
work was legitimate and that not only did she have the man's handwitten
recei pts, but she had her cancell ed checks and noney orders to prove the
charges were valid. PASELK stated that after she | earned of the
i ndi ctment and arrest warrant, she flewto California and went to court
to clear up the matter. PASELK stated that she was required to pay sone
of the noney back to her insurance conpany, and the charges were
di sm ssed.

PASELK stated that she does not believe [QISHE SISO or their DIDHOIE

have been deposed in their on-going lawsuit. Additionally, PASELK stated
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that she initiated another lawsuit against her other neighbor, DI
BISEEN PASELK stated that when she and [QEQHEIGN rurchased the property
| ocated at 330 County Road 1169, Brashear, TX, in 2004, they "leased with
an option to buy" an adjacent 50 acres owned by [QNQNEN  PASELK said that
she had been cutting hay and using that property for horse grazing until
she filed suit against QNG PASELK explained that it was then she

| ear ned that BREWER and RIS are friends, and as a result of her filing
the lawsuit against [QEONGN DISNQN ' ocked her out of the land.” PASELK
said that when she questioned QIS as to why @ | ocked her out, [ told
her that "[ refused to sell property to soneone |ike her."

PASELK st ated she was surprised when EPA Region 6 decided to |ook into
the matter begi nning in Decenber of 2006. PASELK stated that she thought
the matter had been concluded as far as the State governnental agencies
were concerned and that no one was going to look into IR ! egal

di scharge any further. PASELK stated that it wasn't until speaking with
EPA Region 6 Attorney RISHSINIRE t hat she learned that EPA has a
Crimnal Investigation Division and that EPA Region 6 was going to share
her information with EPA's Crimnal |nvestigation Division.

On 03/ 06/ 2007, PASELK provided SA (DGl W th original receipts
menorializing her visit to various |locations in Sul phur Springs, TX, on
01/ 19/ 2005. These records, along with a binder containing copies of

di gital photographs and various letters authored by PASELK, the TCEQ and
TSSWCB have been placed by SA [QGl | nto evidence.
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